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UNCLASSIFIED 

PAGE 01 HONG K 13015 021102Z 
41 

ACTION EB-07 

INFO OCT-01 EA-10 ISO-OO AGR-10 CIAE-00 COME-OO INR-07 

LAB-04 NSAE-00 RSC-01 SP-02 STR-04 TRSE-00 SWF-01 

CIEP-02 FRB-01 OMB-01 /051 W 

048546 

R 02082 1Z DEC 74 
FM AMCONSUL HONG KONG 
TO SECSTATE WASHDC 3050 

UNCLAS HONG KONG 13015 

E.O. 11652: N/A 
TAGS: ETRD, HK, US 

SUBJECT: TEXTILES: PHASE II OF 1974/75 SWING SCHEME 

1. DC&I HAS RELEASED NOTICE TO EXPORTERS (BEING POUCHED) 
ANNOUNCING PHASE B OF THE SWING SCHEME FOR THE CURRENT 
TEXTILE YEAR. THIS IS AN ATTEMPT TO DISPOSE OF 230 MILLION 
SQUARE YARDS OF UNCOMMITTED QUOTA FOR THE U.S. IN THE FIRST 
STAGE, APPLICATIONS WILL BE ACCEPTED BETWEEN DECEMBER 2 AND 
12; EA'S BASED UPON THESE APPLICATIONS WILL BE ISSUED ON OR 
ABOUT DECEMBER 20 (I.E. IN THE UNLIKELY EVENT OF OVER- 
SUBSCRIPTION, ALLOCATIONS WILL BE PRORATED). IF YARDAGE 

IS LEFT OVER, THERE WILL BE A SECOND STAGE ON A FIRST- 
COME BASIS. 

2. DC&I WILL INCLUDE APPLICATIONS FOR BASKET CATEGORIES 
UNDER THIS PROGRAM IN ITS REGULAR BASKED REPORTING SYSTEM. 
THEREFORE, THE FIRST REGULARLY SCHEDULED REPORT AFTER 
DECEMBER 12-IE. DECEMBER 16- WILL SHOW LARGER INCREASES 
THAN NORMAL. THIS MAY NOT BE THE CASE WITH THE DECEMBER 9 
REPORT, BECAUSE DC&I'S EXPERIENCE WITH PREVIOUS 
ARRANGEMENTS OF THIS SORT INDICATES THAT ALMOST ALL 
EXPORTERS WILL WAIT UNTIL THE LAST DAY TO SUBMIT 
APPLICATIONS. 
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